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io The ranking political official on Hainan Island is general. TSAI Ching Chun, 
special representative of the Kwangtumg Provincial Governnent. The military 
coumander, whose responsibility is completely separate from that of General 
TSAl, is Major General CHENG Chis to him is delegated the fortification of 
the eatire island. According to an unstated Chinese source, present military 
strength is around 22,000 men ~ 15,000 of whom belong to the Peace Preserva— 
tion Gorps and the remaining 6,000 to the regular army and airfores,. Naval 
pefsonne) is eatimated at 500. 


There have been meny attempts by opposition groups to oust General TSAI, who 
af wipopular anong both government officials and residents of the island. It 

is the general opiniea that his administration is marked by graft and corruption 
and i3 doing nothing to repair the damage done to the islend when it was taken 
pwar by the 46 Army following the Japanese withdrawal. There has been no sat 
fafactory official explanation of the disappearance of tons of UNERA goods sant 
to tha island. It has been estimated that less than one percent} of the fifteen 
Imilaion powrds of foodstuff made availeble by UNRRA has been distributed by 
_ jveputable agencies. | 


25X1X Po 


Ulitery and naval personnel are poorly disciplined and their pay is frequently 
geveral months in arrears. They are unhealthy and 
glovenly in appearance, and their weepons seem te be in poor condition, ) 


mica tions 


&=  Trave; on: tho island, even in "secure® (military-controlled) acess, is hasard- 
ous, pobberies or murders by bandits being reported almost dally by newspapers 
and individuals. These stoxles and rumors Indicate that tho bandits usually 
Nive vmoon wehiclos containing soldiers, but only stop and ecb other vehicles, 
eps of soidiers are stationed at intervals om the highweys and in the vil— 
Sy=\ oF controlled areas, as for_example alony the direct highway from Hothor 
sghiek fChinshi, 110-24, 19-207. They man old ferts and other buildings 
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which are frequently surrounded by barbed wire and eaqvipped: with high lookouts. 
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General TSAI attributes the widespread and increasing banditry to indifference 
of the poorly paid and undisciplined scldiers. His ow brother was killed sev- 
eral months ago while driving south from Hoihoww. X1K 
While some outripht banditry from economic reasons probably exists among isolated 
croups, the trend appears to be Communist—inspired and led, and may spread to 
other dissident groups unless larger military forces are supplied. ) 


Postal service to practically every place in the island is available ard fast. 
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Trade among the villages, stagnant except on market days, deals primarily in 
local goods, such as handwoven baskets, turnips or other root vegetables, sugar~ 
case, cocoanuts, bananas, rice, chickens, ducks, and pigs. Export of cattle 


and otver meats, once an important export item, has been prohibited by the govern= 
ment 


Trade 4s quiet also in cities like Hoihow and Kachek; local merchants report that 
they are barely making a living. The most conspicuous items in their shops are 
the canned goods, obviously fron UNRRA, which were reportedly dumped on the local 
market some time ago because some officials of the sixteen hsien of the island 
were mable to finance transportation of their allocations from the point of ori-- 
gin. This wholesale dumping of goods on the local markets has served to keep 
prices relatively lows for example, large cans of milk dropped in price from 

CHC $6,000 to $3,000 in one week, and first class rice sells for $57,000 per picul. 
Gold merchants, alarmed because the government placed a temporary linit on the 

sale of gold ornaments, have petitioned General TSAI for relief, 
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Businessmen contend that there is little business activity or profit except in 
government—controlled activities. Howaver, there is apparently no large scale 
enterprise operating on the island at the present time. The largest private 
concern is the salt mines at Yulin, which are producing at the rate of approx~ 
imately a million piculs a month and are now exporting: large quantities of good 
salt to the mainland. ‘The government price on this salt is $2,800 per picul, 
brvt it sells for as much as 755,000 per picul in Canton. 


a 


Development of industry in general is hampered by lack of funds, machinery, and 
skilled labor. The island produces coffee, rubber, cotton, and pineapples; 
every important mineral but coal is to be found there. The nost important items 
which may now be legally exported are salt, sugarcane, brown sugary and cowhides,. 
Formerly, cattle at the rate of 1,000 head per month and pigy at the rate of 
10,000 head per uonth were exported from Hoihow, but this is now prohibited by 
the governnent. Smuggling is carried on, but in small quantities. Legal ship- 
ning from the port of Hoihow, where the ships are forced to anchor far out from 
shore, is hampered by poor harbor facilities, high winds, and drifting sandbars. 


The price of crude oils nas vasen siarply in the last few weexs, a8 bie poverii~ 
ment has stopped imports of crude olls, kerosene, gasoline, ete. Tung oil, 
poanul oil, aid vésauc ull, Which ors whl wvadlable lowllyy, Ge uel saudscac wry 
for large scale use. Miectrical nlants, dependent upon fuels from liongkong, are 
hindered in operation. The only satisfactory solution of the power problem on 
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the island would be the completion of the Japanese-initiated hydro-electric 
plants, which, potentially capable of producing 200,000 Ki, are now producing 
only 4,000 KY. It would take years to put these plants in running order. 


Officials of the Canton-llankew Railway Administration assigned to rebuiid_the 
vailroad from Yulin to the iron ore wines, seven kiloneters from Peilee x 7/s 
nave asked UUJRRA aid for the 186-mile project. The work, which has been going 
on for three months, is exnected to req ire at least six months more. ‘Rebuild— 


ing of bridges constitutes the greatest problem in this project. Saas 
BEEN icstcucvson of tiese orid:es, atbeibubed uy radiway o.ticaais bo 


a ‘hyphoon" in 1945, was cbviously caused by explosives, probably placed by Com- 
mmists.) The iron ore mine, at present idle, is potentially capable of pro- 
ducing 200,000,000 tons. 


The Yulin navel baso and the airfield at Samah /Sanya, 109-30, 18-16/ were 
reduced to very Limited activity by the looting of the 46 Army and the subse- 
quent wisappropriation and misrule by Chinese officials. One estinate claims 
that after the 46 Army hed looted the island, taking boatloads of equipment 
to the mainland for sale, there remained only 5% of the materiel left by the 
Japanese. At the enormous airfield, which has great possibilities for devel~ 
opuent, acres of broken and rusted materiel are to be seen. Buildings there 
and at the naval yards are intact but have been stripped of their furnishings. 
Gasoline sells for US $2.00 per gallon. Worale ‘is low among the poorly paid 
and fed naval personnel, » ; 
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Commmist Activities 


There are reported Commmist groups in various unnamed villages throughout the 
island. In some villages they are said to. be in control, while in otliers they 
are biding their time until they become strong enough to eliminate the govern- 
rent's soldiers. [EEE 2ccording to an alleged Comunist- 
aymmathiser, in Comamist—-dominated villages prices and taxes are controlled 
and order is maintained. < note in paragraph 5. There are indications of 
Communist leadership on the island, and an organized pattern for their activities. 
T% dces not appear that the typical Commmist programs are in operation on any 
larre scale, although an organized group for revolutionary tactics seems to be 
developing, There is a saying among the people: "The government takes from the 
people by day, and the Communists take by night.) 


Uiscellaneous Inforretion 


The entiva island bears the scars of Japanese occupation and subsequent misrule. 
Yillages have a run~dom appearances people are poorly clad and fed, and give 
evidence of a nervous tension induced by the war years and the present difficult 
times, The city of Heihow is jammed with approximately twice its pre-war popu~ 
lation, harboring many refugees from unsafe areas of the island, and imuigrants 
fron the nainlend returning to investigate their property and visit relatives. 
Crowds of war orphans create a difficult problem in the villages. Sehool facil- 
itias are eenerally. inadequate. 
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Thera is an wmdetermined number of Japanese left on the Island cf “ainan. It 

is reported that many are still working as technicians in the iron mines and «t 
Hoihow and that a Japanese general told them, upon leaving, that he would oe back 
din t years". There are a number of Formosans who have married and remained on 
the island. They are hard workers and mike good citizens. 
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